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Action Recommendation:

A RESOLUTION TO AUTHORIZE THE REMITTANCE OF $500,000 TO RANDOM PRODUCTIONS LLC FOR THE
PRODUCTION OF TRUE DETECTIVE SEASON THREE IN FAYETTEVILLE AND TO APPROVE A BUDGET ADJUSTMENT.

Budget Impact:

1010.090.6600-5315.00 1010 - General Fund
Account Number Fund
20021 Economic Development (True Detective Series)
Project Number Project Title
Budgeted Item? No Current Budget S -
Funds Obligated S -
Current Balance
Does item have a cost?  Yes Item Cost S 500,000.00
Budget Adjustment Attached? Yes Budget Adjustment S 500,000.00

Remaining Budget

V20180321
Purchase Order Number: Previous Ordinance or Resolution #

Change Order Number: Approval Date:

Original Contract Number:

Comments:
























lllustrative Impact on a Sample Budget:

To summarize the above, an independent feature film with a budget of $5 million that shot
entirely in Arkansas would generate approximately $4.6 million in additional spending (output)
elsewhere in the state, approximately $1.1 million in earnings direct spending, which in turn
would generate an additional $1.9 million in induced and indirect impacts, generate 70.5 FTE
jobs, and an additional $120,000 in sales tax.

Conclusion from Ernst and Young’s most recent report: Evaluating the Effectiveness of
State Film Tax

Credit Programs:

“Film credit studies have shown that film credit programs have generated significant private
sector benefits including thousands of jobs on productions, increased tourism activity,
investment in industry infrastructure and the retention of existing production activity. Whether
the costs of the programs are justified by these economic benefits must be answered by
comparing the benefit-cost ratios of film credit programs with those achieved by other economic
development programs. Although economic development programs generally have long-term
goals, many analyses of film credit programs evaluate the credits from a short-run perspective,
asserting that the credits must generate tax revenue equal to the cost of the program on an
annual basis. While several of the most comprehensive film credit studies show that the credit
costs of film credit programs may be fully offset by additional state and local taxes from
expanded economic activity, film credits that do not meet this test may still provide relatively
high benefit-cost ratios compared to other economic development programs.”
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CHAMBER

FAYETTEVILLE

November 23, 2020

Mayor Licneld Jordan
Fayetteville City Council
113 W. Mountain St.
Fayetteville, AR 72701

Dear Mayor Jordan and Council Aldermen,

The Fayetteville Chamber of Commerce and the Arkansas Film Commission worked to present the City of
Fayetteville the opportunity to provide incentives the Home Box Office {(HBO) for the filming of a Network
Episodic Television series, True Detective. This project was supported by the Arkansas Economic
Development Commission, Governor Asa Hutchinson, the Convention and Visitors Bureau and ultimately
the City of Fayetteville. In October of 2017, the City Council approved a resolution to participate and fund
up to a $500,000 incentive for this project. The project was completed in Fayetteville per the resolution.

Given that this project was completed, and an audit has been completed by the City’s Department of
Economic Vitality, | strongly recommend supporting the remittance of $500,000 to HBO.

Listed below are just a few highlights of our return on investment:

o 1,895 Arkansas rasidents participated and were paid during this project

* Meet or exceeded 37.6M expectation set out in the original agreement

s In excess of $709,000 in local sales tax was generated

* The City itself did receive positive and national notoriety from this project

This project supports the City’s economic development goals as outlined in our contract. This project
positively impacted and promoted the City of Fayetteville’s public image. The estimated $70M spend by
HBO generated an estimated $20 to 30M spend in Arkansas, a significant portion of which was in
Fayetteville. Many local residents were paid as a part of this project and local students were able to get
hands on experience in the Film Industry.

Thank yow for your consideration,

Steve Clark

President and Chief Exectutive Officer
Fayetteville Chamber of Commerce
21 W. Mountain St., Ste. 300 72701

Fayettevillear.com






